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2014 2013 2014 2013

Total revenue 11,160       10,301      33,877       31,498       

Total cost of revenue 1,465         1,405        4,418         4,122         

Gross profit 9,695         8,896        29,459       27,376       

   Research and development expenses 1,857         1,790        5,643         5,276         

   Selling, general and administrative expenses 6,374         5,891        19,609       18,694       

Operating income 1,464         1,215        4,207         3,406         

   Financial income (expenses), net (105)          15             (109)          (9)              

  Taxes on income (393)         (265)        (1,152)     (834)        

   Other 4                (1)              (22)            4                

Net income 970            964           2,924         2,567         

-                (9)              (10)            (6)              

Net income attributable to Cimatron's shareholders $ 970 $ 955 $ 2,914 $ 2,561

Net income per share - basic and diluted $ 0.09 $ 0.10 $ 0.27 $ 0.27

Weighted average number of shares outstanding

Basic EPS (in thousands) 10,761       9,727      10,748     9,480       

Diluted EPS (in thousands) 10,761       9,740      10,761     9,488       

   Less: Net income attributable to the noncontrolling interest

September 30,
Nine months ended

September 30,

CIMATRON LIMITED
CONSOLIDATED STATEMENTS OF INCOME
(US Dollars in thousands, except for per share data)

Three months ended



2014 2013 2014 2013
GAAP Adj. NON-GAAP GAAP Adj. NON-GAAP GAAP Adj. NON-GAAP GAAP Adj. NON-GAAP

Total revenue 11,160      -            11,160      10,301      -              10,301    33,877    -             33,877    31,498    -             31,498      

Total cost of revenue (1) 1,465        (147)      1,318        1,405        (147)        1,258      4,418      (441)       3,977      4,122      (441)       3,681        

Gross profit 9,695        147       9,842        8,896        147         9,043      29,459    441         29,900    27,376    441         27,817      

   Research and development expenses (2) 1,857        (12)        1,845        1,790        (3)            1,787      5,643      (36)         5,607      5,276      (3)           5,273        

   Selling, general and administrative expenses 6,374        6,222        5,891        5,861      19,609    19,173    18,694    18,579      
Non-cash amortization of acquired intangible assets -            -             (85)         
Stock-based compensation (152)      (30)          (436)       (30)         

Operating income 1,464        311       1,775        1,215        180         1,395      4,207      913         5,120      3,406      559         3,965        

   Financial income (expenses), net (105)          -            (105)          15             -              15           (109)       -             (109)       (9)           -             (9)              

   Taxes on income (3) (393)          (75)        (468)          (265)          (34)          (299)        (1,152)    (243)       (1,395)    (834)       (125) (959)          

   Other 4               -            4               (1)              -              (1)            (22)         -             (22)         4             -             4               

Net income 970 236 1,206 964 146 1,110 2,924 670 3,594 2,567 434 3,001

0 -        0 (9)              -          (9)            (10) -         (10) (6) -         (6)

Net income attributable to Cimatron's shareholders $ 970 $ 236 $ 1,206 $ 955 $ 146 $ 1,101 $ 2,914 $ 670 $ 3,584 $ 2,561 $ 434 $ 2,995

Net income per share - basic and diluted $ 0.09 $ 0.11 $ 0.10 $ 0.11 $ 0.27 $ 0.33 $ 0.27 $ 0.32

Weighted average number of shares outstanding

Basic EPS (in thousands) 10,761    10,761    9,727      9,727     10,748  10,748  9,480    9,480        

Diluted EPS (in thousands) 10,761    10,761    9,740      9,740     10,761  10,761  9,488    9,488        

(1) Non-GAAP adjustment to exclude non-cash amortization of acquired intangible assets
(2) Non-GAAP adjustment to exclude stock-based compensation
(3) Non-GAAP adjustment to exclude the effect of deferred taxes and other non-current tax provisions.

   Less: Net income attributable to the noncontrolling interest

September 30, September 30,
Nine months ended

CIMATRON LIMITED
RECONCILIATION BETWEEN GAAP AND NON-GAAP INFORMATION

(US Dollars in thousands, except for per share data)

Three months ended



September 30, December 31,
2014 2013

ASSETS

CURRENT ASSETS:
Total cash, cash equivalents and short-term investments 20,144$            13,052$          
Trade receivables 4,287                6,838              
Other current assets 1,944               2,434             

Total current assets 26,375              22,324            

Deposits with insurance companies and severance pay fund 3,596               3,725             

Net property and equipment 998                   977                 

Net other assets 9,695                10,407            

Total assets 40,664$            37,433$          

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES:

Short-term bank credit 1$                     5$                   

Trade payables 1,220                1,356              

Accrued expenses and other liabilities 5,381                6,297              
Deferred revenues 5,035               2,974             

Total current liabilities 11,637              10,632            

LONG-TERM LIABILITIES:
Accrued severance pay 4,852                5,018              

Deferred tax liability -                        69                   

   Total long-term liabilities 4,852                5,087              

Total shareholders’ equity 24,175              21,714            

Total liabilities and shareholders’ equity 40,664$            37,433$          

CIMATRON LIMITED
CONSOLIDATED BALANCE SHEETS

(US Dollars in thousands)



CIMATRON LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY 

(US Dollars in thousands)

Noncontrolling 
Interest

Share 
capital

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock

Total 
shareholders’ 

equity

Balance at December 31, 2013 33$                    350$            17,172$       88$                      4,823$              (752)$          21,714$           
Changes during the nine months ended
September 30, 2014:
Net income 10 2,914 2,924 2,924
Issuance of Restricted Shares 1 -              1
Stock based compensation 472 472
Other  (43) (430) (473) (473)
Foreign currency translation adjustment (463) (463) (463)
Total comprehensive income 1,988

Balance at September 30, 2014 -$                       351$            17,644$       (805)$                  7,737$              (752)$          24,175$           

Accumulated 
other 

comprehensive 
income 

Comprehensive 
income 



2014 2013

Cash flows from operating activities:

Net income  $         2,924 $         2,567 

Adjustments to reconcile net income 
   to net cash provided by operating activities:
Depreciation and amortization 701               796               
Increase (decrease) in accrued severance pay (331)              415               
Stock based compensation 472               33                 
Deferred taxes, net (252)              (115)              

Changes in assets and liabilities:
Decrease in accounts receivable and prepaid expenses 3,039            332               
Decrease (increase) in inventory (9)                  12                 
Decrease (increase) in deposits with insurance companies and severance pay fund 129               (328)              
Increase (decrease) in trade payables, accrued expenses and other liabilities 1,299            (425)              
Net cash provided by operating activities 7,972            3,287            

Cash flows from investing activities:
Purchase of property and equipment (311)              (346)              
Additional payment for acquisition of subsidiary (92)               
Net cash used in investing activities (403)              (346)              

Cash flows from financing activities:
Short-term bank credit (4)                  20                 
Long-term bank credit -                    (3)                  
Cash distribution to shareholders -                    (7,916)           
Proceeds from issuance of shares upon exercise of options -                    47                 
Proceeds from issuance of restricted shares 1                   9                   
Proceeds from issuance of shares from public offering -                    5,786            
Net cash used in financing activities (3)                  (2,057)           

Net increase in cash and cash equivalents 7,566            884               
Effect of exchange rate changes on cash (474)              127               
Cash and cash equivalents at beginning of period 13,052          11,903          
Cash and cash equivalents at end of period  $       20,144 $       12,914 

Appendix A - Non-cash transactions
Purchase of property on credit  $                8 $                7 

Nine months ended
September 30,

CIMATRON LIMITED
STATEMENTS OF CASH FLOWS

(US Dollars in thousands)
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